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ALABAMA FARMERS BUY a large
number of feeder pigs each year. These
purchases are likely to increase as farm-
ers become more specialized in hog
production. Mounting interest in grow-
ing and finishing hogs under contract
agreements also points toward greater
sales of feeder pigs in the State.
Whether a farmer buys feeder pigs
depends on a number of economic fac-
tors. Among these are the asking price
for feeders, the current price for mar-
ket hogs and feed supplies, and past

experience with feeder pigs.

INFLUENCING FACTORS

Just how much can a farmer pay for
feeder pigs? This depends on several
things, but the most important are the
following:

1. The expected price for market
hogs when feeders reach market weight.

2. The amount of corn required to
produce 100 pounds of pork (feeding
efficiency).

3. The present and expected price
of corn during growing and finishing
period. '

This does not mean that such factors

* The assistance of H. F. Tucker, as-
sistant animal husbandman, and G. B.
Phillips, Extension specialist in animal in-
dustry, in preparing this report is gratefully
acknowledged.

as disease and parasite control, protein
amounts and costs, breeding, sanitation,
and others are not important. For
greatest profits, it is important that all
these factors be considered.

Farmers have more control over cer-
tain of these factors than others. The
amount of corn used in producing a
market hog can be materially changed
by following good practices. But, an
individual farmer can do little to influ-
ence prices of feeder pigs, corn, or
market hogs. A farmer following good
management practices will adjust his
hog enterprise to price changes. To
do this he needs information about mar-
ket supplies and conditions, the outlook
for hogs, and feed supply prospects.

DECISIONS

Many Alabama farmers who are con-
sidered to be good hog producers often
make less profit or even lose money
because they do not adjust to changing
prices and costs. For example, a farmer
may be faced with the question of
whether to feed $1.40-per-bushel corn
to 40-pound pigs that cost $10 each
when the expected market price of hogs
is $18 per hundredweight. To answer
this question the farmer must have in-
formation on the foregoing factors. The
data must be adapted to his own situa-
tion. With adequate data and some
understanding of the factors involved,
he can arrive at a wise decision.
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USE of DATA

The following information and tables
are intended to guide hog producers in
making decisions. The prices farmers
could pay for feeder pigs as reported
in Tables 1, 2, and 3 are “break-even”
prices. To make a profit, pigs would
have to be bought at lower prices than
those indicated. The “break-even” price
means that costs of producing hogs
would have to be about the same as
those used in calculating the break-
even prices. All costs of production are
included. The tables give the prices
that could be paid for feeder pigs of
40, 70, and 100 pounds. The price or
cost of corn (including any storage
costs) varies from $.90 to $1.60 per
bushel. The expected price for market
hogs is $12 to $24 per hundredweight.
Pounds of corn required to produce a
Found of pork is given as 2.5 (a high
evel of efficiency), 3.0 (a medium
level), and 4.0 (a lower level of feed
efficiency). The 2.5 level would re-
quire only 4.5 bushels of corn to pro-
duce 100 pounds of pork, whereas the
4.0 level would require 7.2 bushels.

In arriving at the prices that could
be paid for feeder pigs and break even
on all costs, certain conditions were
used.

(1) Weight of the market hog when
sold is 220 pounds.

(2) The following amounts of pro-
tein supplement are required from
feeder weight to 220 pounds:

40-pound feeder — 80 pounds of
supplement

70-pound feeder — 65 pounds of
supplement

100-pound feeder — 50 pounds of
supplement

(8) Cost of minerals, veterinary
services, pasture, death losses, build-
ings, equipment, fences, interest on in-
vestment, and labor do not vary greatly
with the weight of feeder pigs pur-
chased. It is recognized that variation
In costs exist among farms. Yet these

costs, as a percentage of total costs,
are relatively less important than the
costs of corn and protein supplement.

The costs incurred, other than for
corn, as used in arriving at the “break-
even” price on a 40-pound feeder raised
to 220 pounds were estimated to be
the following:

Item Cost
Protein supplement,
801b. @ $5.50/cwt. $4.40*
Labor 4.00
Pasture (high quality forage) ... 2.50

Other (includes minerals, veterinary
and medical expenses, death losses,
interest on investment, and build-
ing equipment and fencing costs) 4.10

Total (other than corn).______.___ $15.00

ILLUSTRATION

What is the “break-even” price of a
40-pound feeder, under the following
conditions? (1) $1.80 corn including
any storage costs, (2) a market price
of $18 per hundredweight, and (3) a
requirement of 3 pounds of corn per
pound of gain. It is $12.07. (See Ta-
ble 1, read across top to $18.00, and
down this column to $1.30 in the “price
of corn per bushel” column in the sec-
tion of 3.0 pounds of corn per pound
of pork.) The answer was obtained
by taking the total of the $15.00 cost
other than for corn plus the value of
corn, $12.53, (180 pounds gain X 3
pounds corn per pound gain = 540
pounds corn = 56 pounds per bushel
= 9.64 bushels X $1.30 per bushel =
$12.53), or $27.53 from the expected
value, $39.60 (220-pound hog at
$18.00 per hundredweight = $39.60)
of the market hog. The difference in
the value of the market hog, $39.60
and $27.53 equals $12.07. This is the
amount that could be paid for a 40-

* Using 65 and 50 pounds of protein
supplement for 70- and 100-pound feeder
pigs, respectively, the protein cost would
be $3.58 and $2.75. Total cost other than
corn would be $14.18 for a 70-pound
feeder and $13.35 for a 100-pound feeder.
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pound feeder pig and break even on
all costs. Or, one might consider the
$12.07 as a maximum pig cost (cost of
feed for pig and all pro rata costs for
breeding stock) if pigs were raised.

The answer to the question of
whether or not a farmer could feed
$1.40 per bushel corn to a 40-pound
feeder pig that cost $10 if the expected
price for a 220-pound market hog was
$18 per hundredweight depends to a
large extent on feeding efficiency.

If the farmer were a good manager
and used less than 3.0 pounds of corn
per pound of gain, the answer is “yes,”
he could make a profit. (See Table 1.)
However, if 4.0 pounds of corn were
required per pound of gain, a loss

would be sustained, based on the data
presented.

Feeding efficiency is a very important
factor in making profits with hogs. One
can afford to pay more for a feeder
pig if a high level of feeding efliciency
is attained (Figure 1.) But, feeders
are not priced according to a farmer’s
level of feeding efficiency. This means
that profits are possible at a high level
but more difficult to make at a low
level of feeding efficiency.

Wise use of these data will help to
increase profits. But remember, these
figures are based on averages. Some
adjustment in figures may be necessary
for them to best serve each hog pro-
ducer.

FIGURE 1.

Estimated price per head that can be paid for 40-pound feeder pigs with

corn at $1.20 per bushel and hogs sold at 220 pounds weight is shown in the above

graph for three levels of feeding efficiency.
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TaBLE 1. EstiMATED PricE (PER HEAD) THAT CaN BE Paip For 40-Pounp FEEDER Pics AT VArious Prices FOR COrN aAND Hocs, AND
At DirFrereNTt FEED EFfFICciENCY LEVELS®

Pounds of corn Price of Expected price per hundredweight for 220-pound hog
per pound of corn per
pork bushel $12 $13 $14 $15 316 $17 $18 $19 $20 $21 $22 $23 $24

Price per head

$0.90 $ 4.16 $ 6.36 $ 8.56 $10.76 $12.96 $15.16 $17.36 $19.56 $21.76 $23.96 $26.16 $28.36 $30.56
1.00 3.36 5.56 7.76 996 1216 14.36 16.56 18.76 20.96 23.16 25.36 27.56 29.76
1.10 2.56 4.76 6.96 9.16 11.36 1356 15.76 17.96 20.16 22.36 24.56 26.76 28.96

2.5 1.20 1.75 3.95 6.15 835 1055 1275 1495 17.15 19.35 21.55 23.75 2595 28.15
1.30 .95 3.15 5.35 7.55 9.75 1195 1415 16.35 1855 20.75 2295 2515 27.35
1.40 14 2.34 4.54 6.74 894 1114 1334 1554 1774 1994 2214 2434 26.54
1.50 - 1.54 3.74 5.94 8.14 1034 1254 1474 1694 1914 21.34 23.54 25.74
1.60 - .74 2.94 5.14 7.34 9.54 11.74 13.94 16.14 1834 20.54 22.74 2494

.90 2.72 4.92 7.12 9.32 11.52 13.72 1592 1812 20.32 22.52 2472 2692 29.12
1.00 1.76 3.96 6.16 8.36 10.56 1276 14.96 17.16 19.36 21.56 23.76 2596 28.16

1.10 .80 3.00 5.20 7.40 9.60 11.80 14.00 1620 1840 21.60 -22.80 25.00 27.20

3.0 1.20 - 2.03 4.23 6.43 8.63 1083 13.03 1523 1743 19.63 21.83 24.03 26.23
1.30 - 1.07 3.27 5.47 7.67 9.87 12.07 14.27 1647 18.67 20.87 23.07 2527

1.40 - .10 2.30 4.50 6.70 890 11.10 138.30 1550 17.70 19.90 22.10 24.30

1.50 - - 1.34 3.54 5.74 794 1014 12.34 1454 1674 1894 21.14 23.34

1.60 . - .38 2.58 4.78 6.98 9.18 11.38 13.58 15.78 17.98 20.18 22.38

.90 . 2.03 4.23 6.43 8.63 10.83 13.03 1523 1743 19.63 21.83 24.03 26.23

1.00 - 74 2.94 5.14 7.34 9.54 11.74 13.94 1614 1834 20.54 22.74 2494

1.10 - - 1.65 3.85 6.05 825 1045 12.65 14.85 17.05 1925 2145 23.65

4.0 1.20 - - .37 2.57 4.77 6.97 9.17 11.37 13,57 1577 17.97 20.17 2237
1.30 - - - 1.28 3.48 5.68 7.88 10.08 12.28 1448 16.68 18.88 21.08

1.40 - - - - 2.20 4.40 6.60 8.80 11.00 13.20 1540 17.60 19.80

1.50 - - - - 91 3.11 5.31 7.51 971 1191 1411 1681 1851

1.60 - - - - - 1.82 4.02 6.22 842 10.62 12.82 15.02 17.22

* The estimated feeder pig prices above should be considered as “break-even” prices. Usual costs other than for corn have been added
to the cost of corn at each level of grain feeding efficiency (2.5, 8.0, and 4.0). The total was then subtracted from the gross amount that
would be received from the sale of a 220-pound market hog at various prices to arrive at the estimated feeder pig price indicated above.



[91]

TaBLE 2. EstimMAaTED PRICE (PER HEAD) THAT CAN BE PAip FOR 70-Pounp FEEDER Pics AT Various PricEs For CorN aNp Hocs, AND
At Dirrerent FEep ErriciENcy LEVELS*

Pounds of corn Price of Expected price per hundredweight for 220-pound hog
per pound of corn per
pork bushel  $12 $13 $14 315 $16 $17 318 $19 $20 $21 $22 $23 $24
Price per head
$0.90 $ 6.19 $ 8.39 $10.59 $12.79 $14.99 $17.19 $19.39 $21.59 $23.79 $25.99 $28.19 $30.39 $32.59
1.00 5.52 7.72 992 1212 1432 1652 1872 2092 23.12 2532 27.52 2972 3192
1.10 4.85 7.05 9.25 1145 13.65 1585 18.05 20.25 2245 24.65 26.85 29.05 31.25
2.5 1.20 4.18 6.38 8.58 10.78 1298 1518 17.38 1958 21.78 2398 26.18 2838 30.58
1.30 3.51 5.71 791 1011 1231 1451 1671 1891 21.11 2331 2551 27.71 29.91
1.40 2.84 5.04 7.24 944 1164 1384 16.04 18.24 2044 2264 2484 27.04 2924
1.50 2.17 4.37 6.57 8.77 1097 1317 1537 17.57 19.77 21.97 24.17 26.37 28.57
1.60 1.50 3.70 590 ° 810 1030 12,50 1470 1690 19.10 21.30 23.50 2570 27.90
.90 498 718 938 11.58 1378 1598 1818 20.38 2258 2478 26.98 29.18 31.38
1.00 4.18 6.38 858 1078 1298 1518 17.38 19.58 21.78 2398 26.18 28.38 30.58
1.10 3.38 5.58 7.78 9.98 1218 14.38 16.58 18.78 20.98 23.18 2538 27.58 29.78
3.0 1.20 2.57 4.77 6.97 9.17 11.837 13,57 1577 17.97 2017 22.37 2457 2677 2897
1.80 177 3897 617 837 1057 1277 1497 1717 19.37 21.57 2377 25.97 28.17
1.40 .96 3.16 5.36 7.56 976 1196 14.16 16.36 1856 20.76 22.96 25.16 27.36
1.50 .16 2.36 4.56 6.76 896 11.16 13.36 1556 17.76 19.96 22.16 24.36 26.56
1.60 - 1.56 3.76 5.96 8.16 10.36 12.56 14.76 16.96 19.16 21.36 23.56 25.76

.90 2.58 4.78 6.98 9.18 11.838 13.58 1578 17.98 20.18 22.38 2458 26.78 28.98
1.00 1.51 3.71 591 8.11 1031 1251 1471 1691 1911 21.31 21.51 23,51 2571

1.10 44 2.64 4.84 7.04 924 1144 1364 1584 18.04 2024 2244 2464 26.84
4.0 1.20 - 1.57 3.77 5.97 8.17 1037 12,57 14.77 1697 19.17 21.37 2357 25.77
1.30 . .50 2.70 4.90 7.10 9.30 11.50 13.70 15.90 18.10 20.30 2250 24.70
1.40 - - 1.63 3.83 6.03 823 1043 1263 14.83 17.03 1923 2143 23.63
1.50 - - .56 2.76 4.96 7.16 9.36 1156 13.76 1596 18.16 20.36 22.56
1.60 - - - 1.68 3.88 6.08 828 1048 12.68 14.88 17.08 19.28 21.48

* The estimated feeder pig prices above should be considered as “break-even” prices. Usual costs other than for corn have been added
to the cost of corn at each level of grain feeding efficiency (2.5, 3.0, and 4.0). The total was then subtracted from the gross amount that .
would be received from the sale of a 220-pound market hog at various prices to arrive at the estimated feeder pig price indicated above.
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TaBLE 3. EstimMaTED PrIiCE (PER HEAD) THAT CAN BE Pam ror 100-Pounp FEeDER Pics AT Various Prices ¥or CorN aND Hogs, AND
At DiFrereNT FEED EFFiciENcy LeveLs®

Pounds of corn Price of Expected price per hundredweight for 220-pound hog
per pound of corn per
pork bushel $12 $13 $14 $15 $16 $17 $18 $19 $20 $21 $22 $23 $24

Price per head

$0.90 $ 8.23 $10.43 $12.63 $14.83 $17.03 $19.23 $21.43 $23.63 $25.83 $28.03 $30.23 $32.43 $34.63

1.00 7.69 9.89 12.09 1429 1649 1869 20.89 23.09 2529 2749 29.69 31.89 34.09

1.10 7.15 935 1155 13.75 1595 1815 2035 22,55 2475 26.95 29.15 31.835 3355

2.5 1.20 6.62 8.82 11.02 1322 1542 17.62 19.82 22.02 24.22 26.42 28.62 30.82 33.02
1.30 6.08 8.28 1048 12.68 14.88 17.08 19.28 2148 23.68 2588 28.08 30.28 3248

1.40 5.55 7.75 995 1215 1435 16,55 1875 20.95 23.15 2535 2755 29.75 31.95

1.50 5.01 7.21 941 1161 1381 1601 1821 1941 21.61 2381 2601 2821 30.41

1.60 4.47 6.67 8.87 11.07 13.27 1547 17.67 19.87 22.07 2427 2647 2867 30.87

.90 7.26 946 11.66 13.86 16.06 1826 2046 22.66 24.86 27.06 29.26 3146 33.66

1.00 6.62 8.82 11.02 1322 1542 17.62 19.82 22.02 24.22 2642 28.62 30.82 33.02

1.10 5.98 818 10.38 12,58 1478 16.98 19.18 21.38 2358 2578 27.98 30.18 32.38

3.0 1.20 5.33 7.53 9.73 1193 1413 16.33 1853 20.73 2293 2513 27.33 29.53 31.73
1.30 4.69 6.89 9.09 1129 1349 1569 17.89 20.09 22.29 2449 26.69 28.89 31.09

1.40 4.05 6.25 845 1065 12.85 1505 17.25 19.45 21.65 23.85 26.05 2825 30.45

1.50 3.41 5.61 7.81 1001 1221 1441 1661 1881 21.01 2321 2541 27.61 29.81

1.60 2.76 4.96 7.16 9.36 11.56 .13.76 15.96 18.16 20.36 22.56 24.76 26.96 29.16

.90 5.34 7.54 974 1194 1414 1634 1854 2074 2294 2514 27.34 2954 31.74

1.00 4.48 6.68 8.88 11.08 13.28 1548 17.68 19.88 22.08 2428 2648 28.68 30.88

1.10 3.62 5.82 8.02 1022 1242 1462 16.82 19.02 21.22 2342 2562 27.82 30.02

4.0 1.20 2.77 4.97 7.17 9.37 11.57 13,77 1597 1817 20.37 2257 24.77 26.97 29.17
1.30 1.91 4.11 6.31 851 1071 1291 1511 17.31 1951 21.71 2391 2611 28.31

1.40 1.05 3.25 5.45 7.65 9.85 12,05 1425 1645 18.65 20.85 23.05 2525 2745

1.50 .19 2.39 4.59 6.79 899 1119 1339 1559 1779 1999 2219 24.39 26.59

1.60 - 1.54 3.74 5.94 814 1034 1254 1474 1694 19.14 21.34 2354 2574

. * The estimated feeder pig prices above should be considered as “break-even” prices. Usual costs other than for corn have been added
to the cost of corn at each level of grain feeding efficiency (2.5, 3.0, and 4.0). The total was then subtracted from the gross amount that
would be received from the sale of a 220-pound market hog at various prices to arrive at the estimated feeder pig price indicated above.






